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IN TRADE FORECAST 
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1. SUMMARY. GOA MINISTER OF TREASURY AND FINANCE ANNOUNCED 
ARGENTINA EXTENDING LINE OF CREDIT TOTALLING U$S 200 MILLION 
TO CUBA. CREDIT APPARENTLY WILL BE USED FOR CUBAN PURCHASES OF 
TRUCKS, TRACTORS, MACHINERY AND ARGICULTURAL PRODUCTS. ACCORDING 
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TO PRESS FOREIGN MINISTER WILL GIVE DETAILS LATER. 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


2. FOLLOWING REESTABLISHMENT OF FORMAL RELATIONS BETWEEN ARGENTINA 
AND CUBA ON MAY 28 AND SIGNIFICANT SALE OF ARGENTINE CORN TO 

CUBA WHICH WAS ANNOUNDED JUNE 7, IT SEEMED POSSIBLE BUT NOT 
NECESSARILY LIKELY THAT THE TWO COUNTRIES WOULD PUSH RAPIDLY 
AHEAD IN ESTABLISHING SPECIAL TRADING RELATIONSHIPS. 

3. AN ARGENTINE DELEGATION, WHICH HAD BEEN IN CUBA FOR AN 
ANNIVERSARY CELEBRATION OF THE ASSAULT ON MONCADA BARRACKS, 

RETURNED TO BUENOS AIRES ON AUG 3 AND IN TALKING WITH PRESS 

STATED THAT THERE HAD BEEN CONVERSATIONS REGARDING THE POSSIBILITIES 
FOR AN INCREASE IN TRADE. ON AUG 4, DURING REGULAR MEETING WITH 
PRESS, MINISTER OF TREASURY GELBARD SAID HE WOULD SOON MAKE IMPORTANT 
ANNOUNCEMENT CONCEHNING RELATIONS WITH CUBA. FOLLOWING CABINET 
MEETING ON AUG 6 MINISTER GELBARD MADE FORMAL ANNOUNCEMENT 
CONCERNING EXTENSION OF U$S 200 MILLION LINE OF CREDIT. MINISTER 
STATED LINE OF CREDIT WOULD BE USED PRINCIPALLY FOR PURCHASE OF 
TRUCKS, TRACTORS, MACHINERY AND AGRICULTURAL PRODUCTS AND ADDED THAT 
DETAILS OF OPERATION INCLUDING PRODUCTS TO BE TRADED AND THEIR 
VOLUME WOULD BE ANNOUNCED BY MINISTRY OF FOREIGN AFFAIRS AT 
OPPORTUNE MOMENT. GELBARD ADDED QUOTE THIS OPERATION FITS WITHIN 
THE INTERNATIONAL POLICY WHICH HAS BEEN MARKED OUT BY THE GOVERNMENT 
OF THE PEOPLE AND WILL BE IMPORTANT BECAUSE IT ALLOWS SATISFYING 
THE NEEDS OF CUBA TO IMPORT AT THE SAME TIME THAT IT WILL ASSIST 
IN THE DEVELOPMENT OF OUR INDUSTRIES END QUOTE. 

4. COMMENT. ARGENTINE SALES OF AGRICULTURAL PRODUCTS IN NEAR FUTURE 
TO CUBA UNDER THIS LINE OF CREDIT WOULD BE STRONG EVIDENCE OF 
POLITICAL DECISION TO BUILD STRONGER TIES WITH CUBA. ARGENTINA'S 
AGRICULTURAL PRODUCTS ARE IN GREAT DEMAND IN WORLD MARKETS AND 
CAN COMMAND HIGH PRICES AND CASH PAYMENT WHICH ARGENTINE BALANCE 
OF PAYMENTS SITUATION MAY BE SAID TO REQUIRE. EXTENSION OF CREDIT 

TO FACILITATE SALE OF INDUSTRIAL PRODUCTS IS RELATIVELY LESS A 
POLITICAL DECISION AND FITS WITH ARGENTINE DESIRE AT PRESENT 
TIME TO INCREASE FOREIGN DEMAND FOR INDUSTRIAL PRODUCTS AND TO 
ENSURE HIGH LEVEL ACTIVITY AND EMPLOYMENT IN INDUSTRY. BECAUSE 
WE FIND IT UNLIKELY QUOTE TRUCKS, TRACTORS AND MACHINERY END QUOTE 
CAN 

BE SUPPLIED IN SUBSTANTIAL QUANTITIES BY ARGENTINA WITHOUT 
INVOLVING PRODUCERS WHICH ARE SUBSIDIARIES OF US FIRMS, EMBASSY 
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ANTICIPATES PROBLEMS ARE LIKELY TO ARISE INVOLVING (A) PRESSURES 
FROM GOA ON AMERICAN SUBSIDIARIES TO SUPPLY ITEMS TO CUBAN 
PURCHASERS, (B) NEEDS OF SUBSIDIARIES TO SECURE US TREASURY 
WAIVERS GIVING CLEARANCE FOR SUCH SALES AND, POSSIBLY (C) STRONG 
REACTION ON PART OF GOA TO DELAYS OR FAILURE OF US FIRMS TO 
PERFORM AS EXPECTED. 

KREBS 
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